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Important Information

▪ The value of investments and the income from them can go down as well as up and investors may not get back the 

amount invested. 

▪ The fund invests in overseas markets and the value of investments can be affected by changes in currency exchange 

rates.

▪ The fund invests in emerging markets which can be more volatile than other more developed markets.

▪ The fund uses financial derivative instruments for investment purposes, which may expose the fund to a higher degree 

of risk and can cause investments to experience larger than average price fluctuations.

▪ Reference to specific securities should not be construed as a recommendation to buy or sell these securities and is 

included for the purposes of illustration only.

▪ Investors should note that the views expressed may no longer be current and may have already been acted upon.

▪ Past performance is not a reliable indicator of future returns.

▪ The Investment Manager’s focus on securities of companies which maintain strong environmental, social and 

governance (“ESG”) credentials may result in a return that at times compares unfavourably to similar products without 

such focus. No representation nor warranty is made with respect to the fairness, accuracy or completeness of such 

credentials. The status of a security’s ESG credentials can change over time.
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Source: Fidelity International, 31 December 2019. 

Portfolio Manager, Sustainable Water & Waste Strategy

Bertrand Lecourt

Fund currently under management 

Portfolio Manager – Fidelity Sustainable Water & Waste Strategy November 2018 – Present

Previous Experience

Portfolio Manager, Polar Capital, Global Water & Waste - Long Only Strategy 2017 – 2018

Portfolio Manager, Aquilys Investment Management, Global Water & Waste - Long/Short Strategy 2013 – 2016

Deutsche Bank, Head, French Equity and Utilities Research - Water & Waste Utilities, Multi-Utility 2007 – 2012

Dresdner Kleinwort Benson, Director - Utilities Research - Water & Waste Utilities, Multi-Utility 2003 – 2007

Goldman Sachs, Utilities Research - Water & Waste Utilities, Multi-Utility 2000 – 2003

Top Rated Research Analyst & Awards

Extel Survey: 2nd 2004,2005,2007; 3rd 2006. Institutional Investor Survey: 2nd 2005,2006; Runner-up 

2004,2007. Starmine Survey: 3rd Utilities stock Picker France 2010, 3rd Utilities Estimator 2011.
2000 – 2012

Bertrand Lecourt, Portfolio Manager

Based in: London

Investment experience: 20 years, Global Water & Waste, and Multi Utilities Industries; Top rated European Analyst

Education: HEC Master International Finance
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Saurabh Sharma, CAIA

Source: Fidelity International, 31 December 2019. 

Current Role 

Assistant Portfolio Manager – Sustainable Water & Waste Feb 2020 – Present 

Associate Investment Director, Sustainable and Thematic 2018 – Present

Experience at Fidelity

Senior Investment Specialist, US and Global Equities 2014 – 2018

Previous experience

Equity Research Analyst – Moody’s Analytics (erst. Copal Amba), Fundamental Research, Industrials and 

Financials 
2011 – 2014

Equity Research Analyst – GlobalData, Fundamental Research, Financials 2010 – 2011

Assistant Portfolio Manager, Sustainable Water & Waste Strategy

Saurabh Sharma, Portfolio Manager

Based in: London

Investment experience: 10 years

Education: MBA, Finance (IBS Hyderabad, India); Chartered Alternative Investment Analyst; CFA (ICFAI)
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Portfolio parameters

Indicative fund characteristics Indicative fund characteristics

Reference Index MSCI ACWI (N) Number of holdings Typically 35 - 50

Expected volatility Lower than reference index Allocation to Water : Waste Typically Water 60% : Waste 40%

Active money >80% Cash Typically <5%

Ex-ante beta <1.0 ESG > 70% sustainable characteristics

A global equity strategy focussed on investing in companies involved in, or connected with, water and 

waste management.

Source: Fidelity International, 2020. For illustrative purposes only. A minimum of 70% of the fund’s net assets will be held in companies with good sustainable characteristics, defined 
as; MSCI AAA-BBB, or if unrated by MSCI, rated A-C by Fidelity for sustainability. MSCI have a seven scale rating of AAA (best) to CCC (worst); Fidelity have a five scale rating of A 
(best) to E (worst). 
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The planet needs water and waste management… …always 
will

Waste and water needs are growing faster than global GDP

Source: Fidelity International, 2020. 1 United Nations, Department of Economic and Social Affairs, May 2018.

Common groundsLong-term drivers

Water
Mega trend since the 

dawn of civilisation

Sustained growth

Waste
The other side of 

wealth creation

New source of 

growth

c.70% of World population expected to live in Cities by 20501

Clean water & sanitation needs Need to manage waste

More people living in cities

Increasing middle class consumption in emerging markets

Water intensive goods More waste generated

Higher wealth & 

consumption

Ageing infrastructure in the western world / new projects in emerging markets

Network repairs and new build Investment in waste solutions

More infrastructure 

pressure

Outsourcing and new markets Outsourcing and new markets

Regulation & health needs

Fresh water is becoming scarce and waste becomes a resource

New technologies and solutions Use waste as resource

Resource & scarcity

Megatrend

High standards of healthcare regulation create added value for new services and tech
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Source: IMO, https://www.hexaresearch.com, August 2018.

Example of regulation: Ballast Water Treatment
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Investment in water and waste
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Source: Fidelity International, Shikomanov 1999, US Census bureau 2011.

Increasing global water consumption is driven by a growing need for food, 

goods, energy and health 

Water gap is increasing 

Aggregated global water gap by 2030, billion m3Water use increases with population
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Source: Fidelity International, Global Water Intelligence 2015 Survey.

Water prices offer significant upside in developing countries

Room for global water prices to grow

Integrated water tariff ($/m3) vs GDP/head ($) vs population size (bubble)
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Source: Fidelity International, 2020. 

Focus on all industries exposed to the water cycle

Investing in the water value chain

Raw Water 

Source

Rivers, 

lakes, sea, 

aquifer 

sources, 

etc..

Treatment/

purification
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filters, 
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Storage
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water towers, 

etc…)

Transport/

distribution

(network)

Supply

(metering, 

billing, etc…)

Water

Release

Rivers,

sea, lakes, 

etc…

Irrigation/agriculture/farming

~70%

Water quality, tests, metering

Plant design, municipal & industrial planning, engineering, water related services

Intake

(Pumping, 

valves, desal, 

etc…)

Municipal/ 

domestic 

use

~10%
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Source: Fidelity International, ISWA: The International Solid Waste Association. October 2013. 

Waste: The next green gold – inflection point with significant global growth

Waste market to double in the next 10 years

▪ Three projections to 2100 for waste generation spell very different futures. In the first Shared Socioeconomic Pathway scenario (SSP1), the 7 bn. population is 90% 

urbanised, development goals are achieved, fossil-fuel consumption is reduced and populations are more environmentally conscious. 

▪ SSP2 is the ‘business as usual forecast’, with an estimated population of 9.5bn and 80% urban. 

▪ In SSP3, 70% of the world's 13.5bn live in cities and there are pockets of extreme poverty and moderate wealth, and many countries with rapidly growing populations. 

Past and projected global waste generation Projected waste generation by region (SSP2, 

business as usual)
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‘Waste Side Story’ – the other side of consumption

Waste generation increases with wealth

Municipal waste in Kg/head/year vs GDP/head ($) vs population size (bubble)

Source: Fidelity International, OECD, 2015. 
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Waste stocks in the value chain

Source: Fidelity International, 2020. 
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More plastic than fish by 2050

Lead drivers supporting water and waste

Source: Fidelity International, Waste represents BNP Paribas Global Waste Management Index, Water represents S&P Global Water Index, World represents MSCI All Country 

World Index, as at 30 September 2020. All indices represent total returns in USD.
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31.09.15 - 31.09.16 31.09.16 – 31.09.17 31.09.17 - 31.09.18 31.09.18 – 31.09.19 31.09.19 - 31.09.20

Global Waste Index 14.1 18.9 -1.0 11.9 3.8

Global Water Index 18.9 13.6 3.8 12.0 10.1

MSCI ACWI (N) 12.0 18.6 9.8 1.4 10.4
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Underlying relative performance

Water and Waste Indices vs MSCI All Country World Index

Source: Fidelity International, Bloomberg, 30 September 2020. Waste Index represents BNP Paribas Global Waste Management Index, Water Index represents S&P Global Water 

index. All indices represent total returns in USD.

▪ Water and waste related stocks can be prone to cyclical volatility 

but offer strong growth opportunities

▪ There is significant upside potential for an active Water & Waste 

portfolio manager to outperform broader equity markets

Past performance is not a reliable indicator of future results.

MSCI ACWI

Water Index
Waste Index
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From 30 to ~300 stocks since 1990 and growing market cap

Sustained new investment opportunities in W&W

~300 investable stocks, x10 since 1990

Approximately ~10 new stocks per year on average,

(The chart does not take into account stocks that have been taken 

over)

$3.5bn avg mkt cap x5 since 1990

The average market cap has increased steadily over time as the 

sector has grown, from $650m in 1990 to $3.5bn today.
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Water Selection

Source: Fidelity International, 2020. Sustainable Characteristics include companies defined as; MSCI AAA-BBB, or if unrated by MSCI, rated A-C by Fidelity for sustainability. MSCI 
have a seven scale rating of AAA (best) to CCC (worst); Fidelity have a five scale rating of A (best) to E (worst). For companies where MSCI ESG ratings are not available, ratings 
are provided by Fidelity’s research analyst in collaboration with Fidelity’s ESG analyst. Opportunity set shown is representative of typical criteria, but may change from time to time in 
order to ensure desired investment characteristics are achieved in line with the fund’s investment objective as stated in the prospectus. 

Selecting underlying investable universe

Defining the investable universe

Waste Selection

All companies involved in waste management solutions, cleaning and recycling management services: cleaning, 
collection, transportation, storing, air filtering, air cleaning, sanitization, pest controlling, sorting capacity and process, 
cleaning products, sustainable packaging, sensors & technology, equipment goods biomass, waste to energy, organic 

waste, recycling of any materials (plastic, metals, rare earth, fuel, paper, glass, electronics, scrap and other), site 
remediation, testing & labs, consulting, environment planning, industrials services, hazardous waste, construction and 

design, etc…

Theme

Definition

Purity

Stock Level:

>40% in theme

Portfolio Level: 

>80% Pure

We look at companies’ core business models focusing not only on sales and profits but also on how much of 
their value is exposed to the global water and waste investment theme definition.

Companies evolve continuously and can become more or less exposed to the theme following disposals or acquisition or 
by developing new business in core markets. As a result we tend to focus on the dynamics of value creation. For each 

stock we identify how much of their value comes from the theme and look to integrate those with more than 40% 
exposure to the theme to leave potential room for transformation.

At the portfolio level, we target to have more than 80% of core exposure to Water and Waste (weighted equity 
value of consolidated constituents)

Allocation

Typical Split:

35-40% Waste

60-65% Water

(+/- 10%)

Typically the portfolio will have c. 60% Water and 40% Waste based on the current investable universe.

No hard target on the split between water and waste exposure in the portfolio.

This ratio will change over time depending on upside opportunities, risk, or structural change.

Sustainability ESG
▪ ESG: Focus on sustainable characteristics companies (at least >70% of Portfolio). Active engagement with 

companies for improvements. Portfolio construction should reflect a better allocation than the fully screened universe

All companies involved in the water value chain and related services or industries: pumps, valves, pipes, fittings, 
chemical treatment, construction and design, testing & labs, metering & measurements, filtering, water use optimizing, 

consulting, environment planning, network management, equipment goods, water rights, preservation, irrigation, 
conservation, energy, waste water (water: gas, liquid or solid), etc…
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Source: Fidelity International, 2020. For illustrative purposes only.

In-house fundamental research

coupled with stock selection process

using multi factor models

Bottom-up

Analysis for 
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(10 factors)

Absolute Upside 

Potential
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Adjust for 

Liquidity and 

Risk

Measure best in 

class quality on: 
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profitability, 

cash generation 

& financial 

strength

Fundamental 

valuation 

techniques to 

generate 2-year 

Price Target

(Norm P/E, DDM, 

DCF, SoTP, FCF 

Yield)

Final Selection based on:
Concentration risk 

Liquidity risk

Market timing

Technical support

Catalysts and events

Track change in returns distribution, adjust for risk 

and liquidity, use higher weighting on high 

conviction calls

Select ~35/50 stocks

Best upside and risk/return

Identify 
50 core 
portfolio 

Focus on 
c.150 core 

stocks offering 
best upside

Investment universe
Exposure to Water & Waste

Continuously 

expanding 

universe

ESG 

Screening

>330 stocks 

globally –

Continuous 

monitoring

Focus on fundamental analysis

Portfolio construction

Take liquidity, 

stock risk, 

technical risk for 

final filtering

Rank all stocks 

by scoring 

quality

Further refine 

ranking 

including 

upside:

Select 1/3 best 

stocks

Final selection 

for portfolio

c. 35-50 names
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Monitoring dislocation and timing opportunities – fully replicable process
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Fund

20.0%

Index

17.2%

FF – Sustainable Water & Waste Fund

Performance since fund launch1

Source: Fidelity International, 30 September 2020. 1Performance is for Fidelity Funds - Sustainable Water & Waste Fund Y-ACC-USD, since launch. Basis nav-nav, net of fees in 

USD, with gross income reinvested. Comparative Index: MSCI All Country World Index (N). 

Past performance is not a reliable indicator of future results.

30.09.15 - 30.09.16 30.09.16 – 30.09.17 30.09.17 - 30.09.18 30.09.18 – 30.09.19 30.09.19 - 30.09.20

Fidelity Funds - Sustainable Water & 

Waste Fund Y-ACC-USD
- - - - 4.1

MSCI AC World Index (N) - - - - 10.4

Excess return - - - - -6.4
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Sector positioning (%)

Sector Fund wt. Index wt. Relative wt. 

Industrials 55.8 9.6

Utilities 22.7 3.1

Materials 2.8 4.8

Real Estate 0.0 2.8

Energy 0.0 2.8

Cons. Discretionary 8.1 12.9

Cons. Staples 1.4 8.0

Comm. Services 0.0 9.3

Health Care 3.1 12.6

Financials 0.0 12.5

IT 2.8 21.7

Cash & Others 3.2 0.0

Source: Fidelity International, 30 September 2020. Comparative index: MSCI AC World (N). Holdings not constrained to index constituents. For this reason, the comparison index is 

used for reference only. 

-20% 0% 20% 40% 60%
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Market cap. Fund wt. Index wt. Relative wt. 

Above 100bn 0.0 43.3

50bn to 100bn 0.0 16.3

20bn to 50bn 21.1 21.0

10bn to 20bn 16.1 11.0

5bn to 10bn 22.3 6.3

2bn to 5bn 31.6 2.1

1bn to 2bn 4.2 0.1

Less than 1bn 1.5 0.0

Cash & Others 3.2 0.0

Regional and market capitalisation positioning

Source: Fidelity International, 30 September 2020. Comparative index: MSCI All Country World Index (N). Holdings not constrained to index constituents. For this reason, the 

comparison index is used for reference only. Market capitalisation in USD. *Europe ex UK includes Middle East. 

Regional positioning (%)

Region Fund wt. Index wt. Relative wt. 

UK 6.0 3.5

North America 62.7 61.0

Pacific Basin ex 

Japan
2.1 3.0

Europe ex UK* 11.9 13.1

Emerging 

Markets
10.6 12.4

Japan
3.5 6.9

Cash & Others 3.2 0.0

Market cap. positioning (%)

-10% 0% 10% -50% 0% 50%
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Reference to specific securities should not be construed as a recommendation to buy or sell these securities 

and is included for the purposes of illustration only.

Security name Sector Fund (%) Index (%) Relative (%)

Waste Management Industrials 3.5 0.1 3.4

American Water Works Utilities 3.5 0.1 3.4

Suez Utilities 3.5 0.0 3.4

Waste Connection Industrials 3.4 0.1 3.4

Evoqua Water Technologies Industrials 3.4 0.0 3.4

Republic Services Industrials 3.3 0.0 3.3

Steris Plc Health Care 3.1 0.0 3.1

Veolia Environnement Utilities 3.1 0.0 3.0

Advanced Drainage Systems Industrials 3.0 0.0 3.0

Coway Co Ltd Consumer Discretionary 2.9 0.0 2.9 

Source: Fidelity International, 30 September 2020. Comparative index: MSCI AC World (N). Holdings not constrained to index constituents. For this reason, the comparison index is 
used for reference only. 

Top 10 absolute positions
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Water and Waste Exposure Tool

The fund integrates ESG issues in 

investment process and risk monitoring

▪ Focus on companies with superior 

sustainable characteristics

▪ Risk assessment when considering 

information, corporate governance 

issues

The tool measures exposure of the 

portfolio to:

▪ Drinking water provided & waste 

water production

▪ Waste water treated & waste material 

recycled 

Source: Fidelity International, 2020. This computation is based on portfolio as of 31 December 2019. For illustrative purposes only. Opportunity set shown is representative of typical 
criteria, but may change from time to time in order to ensure desired investment characteristics are achieved in line with the fund’s investment objective as stated in the prospectus. 

For illustrative purposes only

https://www.fidelity.lu/Pages/2019-11-12-water-and-waste-tool-1573568518253

https://www.fidelity.lu/Pages/2019-11-12-water-and-waste-tool-1573568518253


Fidelity Sustainable Water & Waste Fund30

ESG outcome

Source: Fidelity International, MSCI ESG Research, 30 September 2020. For illustrative purposes only. Comparative index for the fund is the MSCI ACWI (N) Index. *Not Rated 
stocks will be rated by Fidelity’s internal ratings in due course. A minimum of 70% of the fund’s net assets will be held in companies with good sustainable characteristics, defined as; 
MSCI AAA-BBB, or if unrated by MSCI, rated A-C by Fidelity for sustainability. MSCI have a seven scale rating of AAA (best) to CCC (worst); Fidelity have a five scale rating of A 
(best) to E (worst).
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AAA AA A BBB BB B CCC NR*

Fund Index

No representation nor warranty is made with respect to the accuracy or completeness of information and data provided by 
external ESG data providers.
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ESG engagement process

Fidelity ESG engagement and active ownership

Analysts and PM 

collaborative engagements

Follow-up meeting or 
escalation

Engagement 

Topics

▪ Financials

▪ ESG themes

▪ Fund specific 
concerns

Companies

▪ Results/ Outcomes 

Monitoring

▪ Research and Proxy 

Voting Insights

▪ Gain enhanced, holistic, corporate insights which inform investment analysis and the proxy voting process

▪ Mitigate risk by fostering positive corporate change aligned with best practice 

▪ Sustain competitive advantages and potential for long-term growth and awareness of E&S impact 

Engagement Insights

Engagement Goals

Ongoing engagement with companies to influence change and agree on milestones and timelines. 

Vote against management if no improvement against agreed milestones. 

Review holdings in companies that do not improve against agreed milestones or exhibit deteriorating ESG characteristics 

Source: Fidelity International, 2020. 
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Priority themes

Fidelity ESG engagement and active ownership

Material 
ESG 

Factors

Client

Regulatory

All 
Industry

Fidelity 
Ownership

ESG issues that are 

material to long term 

value of companies

Materiality

and 

severity of

controversies

Impact 

across

all industry 

sectors

The major

concerns 

from clients

Material impact

to Fidelity’s 

holdings 

occasionally 

flagged by 

PMs and analysts

Impact of 

new regulations

Controversies

ESG 

ENGAGEMENT 

THEMES

Focus on realistic deliverables 

Current Engagement Themes

Data Privacy and Security 

Transition to a low 

carbon economy

Waste and the circular economy

Human rights in supply chains

Gender Diversity on

Corporate Board

Remuneration

Source: Fidelity International, 2020. 
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A competitive differentiator that highlights our capabilities and commitment to 

ESG integration across analysis and decision-making

Fidelity proprietary ESG rating

A research-based solution leveraging FIL’s analysts’ interactions and unique insights of investee companies 

ESG exposures and judgement of attitude to stakeholders and these risks 

▪ 3rd party ESG data, refined to 

identify most material metrics 

▪ Avoids overload of irrelevant 

policy and practices data

▪ Combined 3rd party sources to 

draw out fast, medium and slow 

moving signals 

▪ Analysts leverage their 

knowledge and insights of the 

company to rate ESG risks

▪ Nuanced industry questions for 

each factor 

▪ Overall qualitative ESG scores 

= weighted avg of ESG factors

▪ Comment box for overall 

observation

▪ Forward looking and holistic 

assessment of ESG status and 

sustainability of competitive 

advantage of companies

▪ Available on Insights 

▪ Base for company engagement 

to evaluate and foster changes

▪ Key competitive differentiator 

for passive ESG products

Quantitative – materiality Qualitative – relevance Adding value to the process

The overarching goal of the proprietary ESG rating system is to deliver informed insight for PMs; 

signals based on materiality, relevance and trajectory

Source: Fidelity International, 2020. 
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ESG evaluation of Anglian Water using FIL proprietary ratings

Source: Fidelity International, 2019. For illustration purposes only.
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Case study: Waste Connections

Sustainable Water & Waste Fund

▪ Engagement background: Managers of the Sustainable Water & Waste Fund initiated the engagement as part of 

ongoing stewardship of investee companies, focusing on the lower rated names within the portfolio 

▪ Engagement goal: Due diligence and monitoring of the company’s sustainability performance.

Engagement meeting: 04/06/2020

Outcomes

▪ We agreed to schedule a follow-up call to address topics of hiring of the sustainability expert, toxic emissions, health and

safety, and executive remuneration in greater depth.

Sustainability strategy

The company is hiring a senior 

sustainability expert, increasing ESG 

disclosure, improving data collection, and 

plans to set ESG KPIs and targets.

Health and safety

Strong safety culture: Installing cameras for all 

employee drivers reduced injury rates. In 

acquiree companies, they improved safety record 

by 4x & reduced injury rates to match their own 

standards.

Complaints from stakeholders

The company confirmed it is a priority to 

mitigate negative externalities (odours) 

& engage with impacted communities.

Poor 3rd party ESG rating

Company agreed on need for more disclosure, 

but noted that 3rd party agencies don’t 

understand their business model and commented 

that 3rd party agencies seem unwilling to engage.

Fund PMs, equity 

and ESG

analysts

Waste 

Connections CFO 

and Head of IR

Source: Fidelity International, 2020. 
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Source: Fidelity International, Waterfootprint.org. August 2018. Check your own water footprint: http://waterfootprint.org/en/resources/interactive-tools/personal-water-footprint-
calculator/ https://www.watercalculator.org/wfc2/complete/

Water footprint

How much water in…

As the population becomes wealthier it consumes more water intensive resources

Water Use Example: Emerging market, Brazilian consumer

Average 5,600 Litres of water a Day per person

1 pair of shoes

8,000 litres Jeans

1,900 litres

1 cotton t-shirt

2,700 litres

1 egg

200 litres

1 kg meat

15,500 litres

1 kg cheese

5, 000 litres

Slice of bread

40 litres

Cup of coffee

140 litres

Watching television

30, 000 litres

15 minute shower

240 litres

Washing hands

5 litres

Brushing teeth

with faucet open

4 litres

Computer

31,500 litres

1 piece of paper A4

10 litres

Car

144,300 litres

Cup of beer (250ml)

75 litres

Water

http://waterfootprint.org/en/resources/interactive-tools/personal-water-footprint-calculator/
https://www.watercalculator.org/wfc2/complete/
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Source: Fidelity International; Plastics Europe; ICIS Supply and Demand; IEA World Energy Outlook (2015) global GDP projection 2013–2040, assumed to continue to 2050; Ocean Conservancy and 
McKinsey Center for Business and Environment, Stemming the Tide: Land-based strategies for a plastic-free ocean (2015); J. R. Jambeck et al., ‘Plastic waste inputs from land into the ocean’, Science (13 
February 2015); IEA World Energy Outlook 2015 central ‘New Policies’ scenario oil demand projection 2014-2040, assumed to continue to 2050; J. Hopewell et al., ‘Plastics recycling: Challenges and 
opportunities’, Philosophical Transactions of the Royal Society B, 2009; IEA CO2 emissions from fuel combustion (2014); IEA World Energy Outlook Special Report: Energy and Climate Change (2015); 
Carbon Tracker Initiative, Unburnable Carbon (2013). 1 Fish stocks are assumed to be constant (conservative assumption). 2 Total oil consumption expected to grow slower (0.5% p.a.) than plastics 
production (3.8% until 2030 then 3.5% to 2050). 3 Carbon from plastics includes energy used in production and carbon released through incineration and/or energy recovery after-use. The latter is based on 
14% incinerated and/or energy recovery in 2014 and 20% in 2050. Carbon budget based on 2 degrees scenario.

More plastic than fish by 2050

Greater need to better manage plastic waste in coastal areas

More Plastic than fish in the sea forecasted by 2050 (1)

Plastics production

Ratio of plastics to

fish in the ocean1

(by weight)

Plastics’ share

of global oil consumption2

Plastics’ share

of carbon budget3

20502014

1,124 MT

>1:1

20%

15%

311 MT

1:5

6%

1%

WasteWater
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▪ One of the largest listed water utility companies by 

revenue in North America, AWK provides drinking water, 

waste water treatment, and other related services.

▪ Serves 1,600 communities in 16 US states offering its 

services to residential, commercial, and industrial 

customers, generating income from regulated contracts 

with pass-through clauses for costs and investments, 

that provide for strong visibility of earnings and cash 

flows. 

▪ Growth in the company is likely to stem from increasing 

outsourcing activity as municipalities struggle to keep 

up with stringent water regulations. Less than 15% of 

the US water market is currently outsourced. 

Meanwhile, the defensive nature of its business 

potentially provides for resilient returns

▪ Valuations are supported by significant infrastructure 

needs in the water market in the US. Majority of the 

North American water infrastructure is in poor condition 

and in need of continuous investments over multiple 

decades to keep up with the need for quality services. 
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American Water Works MSCI ACWI (N)

Past performance is not a reliable indicator of future results. Reference to specific securities should not be construed as a 

recommendation to buy or sell these securities and is included for the purposes of illustration only. 

Historical performance

30.09.15 -

30.09.16

30.09.16 –

30.09.17

30.09.17 -

30.09.18

30.09.18 –

30.09.19

30.09.19 -

30.09.20

American Water 

Works
38.7 10.4 11.0 43.9 18.6

MSCI ACWI (N) 12.0 18.6 9.8 1.4 10.4

Excess return 26.8 -8.3 1.2 42.5 8.1

Stock example

American Water Works

Source: Fidelity International, Refinitiv Datastream, Total return indices in USD as at 30 September 2020. 
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Source: US Federal Reserve, Capital IQ, Arthur Andersen, Leonard Hyman, Boenning & Scattergood.  

Case for US water utilities over 100 years (78% positive correlation)

Long-term relationship with interest rates

0%

2%

4%

6%

8%

10%

12%

14%

16%

8%

9%

10%
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12%

13%

14%

15%

16%

1916 1920 1924 1928 1932 1936 1940 1944 1948 1952 1956 1960 1964 1968 1972 1976 1980 1984 1988 1992 1996 2000 2004 2008 2012 2016

Avg. Water Utility Awarded ROE (Left Axis)

Avg. Interest Rate; New Issue Utility Bonds (Right Axis)

Over the last 100 years, awarded returns in the water utility 

space have exhibited a clear positive correlation with 

interest rates

As a result, the potential for higher 

rates could be a positive catalyst 

for earnings - enabling water 

utilities to accelerate growth

Water utility awarded ROEs vs. utility bond interest rates: 1916-2016

Water
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Waste Management Inc. MSCI ACWI (N)

Stock example

Waste Management Inc.

Source: Fidelity International, Refinitiv Datastream, Total return indices in USD as at 30 September 2020. 

Past performance is not a reliable indicator of future results. Reference to specific securities should not be construed as a 

recommendation to buy or sell these securities and is included for the purposes of illustration only. 

▪ Serving c. 20 million customers in the US, Waste 

Management Inc. (WM) is the region’s biggest solid 

waste management company. It offers services across 

the entire value chain from collecting, transferring, 

sorting and disposing, to re-cycling waste.

▪ WM serves municipal, commercial, industrial and 

residential customers in North America, generating 

income through short-to-medium term contracts with 

high renewal rates that include a partial pass through of 

costs.  

▪ Investment in the company is characterised by strong 

earnings visibility and cash flows, and sound balance 

sheet management capabilities with the ability to 

manage costs and capital expenditures effectively.

▪ The company’s services are complemented by its ability 

to use waste as a resource via its landfill gas-to-energy 

operations. 

▪ Valuations are supported by the company’ exposure to 

real economic growth and increasing trends in urban 

consumption. WM is also geared to industrial and 

construction activities amongst other factors. 

Historical performance

30.09.15 -

30.09.16

30.09.16 –

30.09.17

30.09.17 -

30.09.18

30.09.18 –

30.09.19

30.09.19 -

30.09.20

Waste Management 31.6 25.6 17.9 29.7 0.3

MSCI ACWI (N) 12.0 18.6 9.8 1.4 10.4

Excess return 19.6 7.0 8.1 28.3 -10.1
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Important Information

"This information must not be reproduced or circulated without prior permission.

Fidelity only offers information on products and services and does not provide investment advice based on individual circumstances, other than when 

specifically stipulated by an appropriately authorised firm, in a formal communication with the client. 

Fidelity International refers to the group of companies which form the global investment management organisation that provides information on products 

and services in designated jurisdictions outside of North America. This communication is not directed at, and must not be acted upon by persons inside 

the United States and is otherwise only directed at persons residing in jurisdictions where the relevant funds are authorised for distribution or where no 

such authorisation is required.

Unless otherwise stated all products and services are provided by Fidelity International, and all views expressed are those of Fidelity International. Fidelity, 

Fidelity International, the Fidelity International logo and F symbol are registered trademarks of FIL Limited. 

FIL Limited assets and resources as at 13/10/2020 - data is unaudited.Research professionals include both analysts and associates. No statements or 

representations made in this document are legally binding on Fidelity or the recipient. Any proposal is subject to contract terms being agreed. 

The Key Investor Information Document (KIID) is available in English and can be obtained from our website at www.fidelityinternational.com. The 

Prospectus may also be obtained from Fidelity.Fidelity Funds “FF” is an open-ended investment company (UCITS) established in Luxembourg with 

different classes of shares. Data Source - © 2020 Morningstar, Inc. All Rights Reserved. The information contained herein:

(1) is proprietary to Morningstar and/or its content providers; 

(2) may not be copied or distributed; and 

(3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising 

from any use of this information. Barra. Inc.’s analytics and data (www.barra.com) were used in the preparation of this document. Copyright 2020 BARRA, 

INC. All rights reserved. 

Issued by FIL Pensions Management. Authorised and regulated by the Financial Conduct Authority. 
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Important Information

Continental Europe: We recommend that you obtain detailed information before taking any investment decision.

Denmark/Finland/Italy/Luxembourg/Norway/Portugal/Spain/Sweden:  Investments should be made on the basis of the current prospectus and KIID (key 

investor information document), which is available along with the current annual and semi-annual reports free of charge from our distributors and from our 

European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. 

Austria: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with 

the current annual and semi-annual reports free of charge from our distributors and from our European Service Centre in Luxembourg, FIL (Luxembourg) 

S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as from the paying agent in Austria, UniCredit Bank Austria AG, Schottengasse 6-8, 

1010 Vienna, or on www.fidelity.at. 

Belgium:  Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with 

the current annual and semi-annual reports free of charge from our distributors, from FIL (Luxembourg) S.A. and CACEIS België NV, with head office at 

Havenlaan 86C, B320, 1000 - Brussels, the financial service provider in Belgium. 

Czech Republic:  Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available 

along with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg, FIL 

(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent UniCredit Bank Czech Republic a.s., Zeletavska

1525/1, 14092 Prag 4 - Michle, Czech Republic. The KIID is available in Czech language. 

Croatia: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with 

the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 

2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent Zagrebačka banka d.d., Trg bana Josipa Jelačića 10, 10000 Zagreb. 

France: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with 

the current annual and semi-annual reports free of charge upon request at FIL Gestion, authorised and supervised by the AMF (Autorité des Marchés

Financiers) N°GP03-004, 21 Avenue Kléber, 75016 Paris.  The document is available in French upon request. If you do not wish to receive documents in 

English dedicated to Professional, please contact your Fidelity contact.

Germany: Any performance disclosure is not compliant with German regulations regarding retail clients and must therefore not be handed out to these. 

Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current 

annual and semi-annual reports free of charge from FIL Investment Services GmbH, Postfach 200237, 60606 Frankfurt/Main or www.fidelity.de.

http://www.fidelity.de/
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Important Information

Hungary:  Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with 

the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 

2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our distributor Raifeisenbank Zentralbank Österreich AG, Akademia u. 6, 1054 Budapest. 

The KIID is available in Hungarian language. 

Liechtenstein: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available 

along with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg, FIL 

(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as from the paying agent in Liechtenstein, VP Bank AG, Äulestrasse 6, 

9490 Vaduz.

Netherlands: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along 

with the current annual and semi-annual reports free of charge from our distributors, and from our European Service Centre in Luxembourg, FIL 

(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. In the Netherlands, documents are available from FIL (Luxembourg) S.A., 

Netherlands Branch (registered with the AFM), World Trade Centre, Tower H, 6th Floor, Zuidplein 52, 1077 XV Amsterdam (tel. 0031 20 79 77 100). The 

Fund is authorised to offer participation rights in the Netherlands pursuant to article 2:66 (3) in conjunction with article 2:71 and 2:72 Financial Supervision 

Act.

Poland:  This material does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information 

Constituting Recommendations Concerning Financial Instruments or Issuers Thereof dated October 19, 2005. No statements or representations made in 

this document are legally binding on Fidelity or the recipient and do not constitute an offer within the meaning of the Polish Civil Code Act of 23 April 1964. 

Investments should be made on the basis of the current prospectus, the KIID (key investor information document) and the Additional Information for 

Investors, which are available along with the current annual and semi-annual reports free of charge from our distributors, from our European Service 

Centre in Luxembourg FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg, from the representative office in Poland or on 

www.fidelity.pl. 

Romania: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along 

with the current annual and semi-annual reports free of charge from our distributors and from our European Service Centre in Luxembourg, FIL 

(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. The KIID is available in Romanian language.

Slovakia: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with 

the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 

2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent UniCredit Bank Slovakia, a.s., Sancova 1/A 81333, Slovakia. The KIID 

is available in Slovak language. 
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Important Information

Switzerland: Fidelity undertakes the financial services of purchasing and/or selling financial instruments within the meaning of the Financial Services Act 

(""FinSA""). Fidelity is not required to assess the appropriateness and suitability under FinSA. Investments should be made on the basis of the current 

prospectus and KIID (key investor information document), which are available along with the articles of incorporation as well as the current annual and 

semi-annual reports free of charge from our distributors, from our European Service Center in Luxembourg FIL (Luxembourg) S.A. 2a, rue Albert 

Borschette BP 2174 L-1021 Luxembourg and from the representative and paying agent in Switzerland, BNP Paribas Securities Services, Paris, 

succursale de Zurich, Selnaustrasse 16, 8002 Zurich. The information provided in this marketing material constitutes an advertisement. The information 

provided in this marketing material should not be construed as an offer or a solicitation of an offer to purchase or sell the financial products mentioned in 

this marketing material.

Issued by: FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier) / FIL Investment 

Switzerland AG / FIL Gestion, authorised and supervised by the AMF (Autorité des Marchés Financiers) N°GP03-004, 21 Avenue Kléber, 75016 Paris.  

For German Wholesale clients issued by FIL Investments Services GmbH, Kastanienhöhe 1, 61476 Kronberg im Taunus. For German Institutional clients 

issued by FIL (Luxembourg) S.A., 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. For German Pension clients issued by FIL Finance Services 

GmbH,  Kastanienhöhe 1, 61476 Kronberg im Taunus."

GLEMUS3430-0121


