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UNDERSTANDING THE HISTORY
OF THE FUTURE

ELECTRICITY

TELEVISION

INTERNET

FACEBOOK

POKEMON GO

46
years

22
years

7
years

4
years

19
days

50 million users

Technology transformation
COVID-19 has accelerated the adoption of new technologies
Education technology

Big data and AI

5G infrastructure

Cybersecurity

Cloud computing

Semiconductors

Data centers

Health tech

Quantum computing

Video streaming

Urban vertical farming
Autonomous vehicles
Robots and automation

Source: BofA Global Research.

5

eSports

Technology
accelerating

eCommerce
Smart cities

COVID turning us all into “early adopters”
Substantial increase
in e-commerce

”In person” challenged, but consumers
”finding a way” by pivoting to virtual

Online penetration of apparel and footwear to hit 40% by 2025 globally
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Source: BofA Global Research, Euromonitor. Numbers at 2019 exchange rate. For illustrative purposes only and does not constitute to any recommendations to invest in the above-mentioned security/sector/country.
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2025E

Experiences
COVID challenged

in-person experiences

such as live music events and travel…
Live music events declined more than 75%
Total events

34996

40237

8117

2018

2019

2020

Source: Live Nation June 2021. For illustrative purposes only and does not constitute to any recommendations to invest in
the above-mentioned security/sector/country.
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Experiences
…but experiences pivoted to

online and distributed
communities
eSports audiences on the increase

Enhanced technologies
allowing players to

play, talk, text
and share

Source: Our New World, Bond Report, 2020. For illustrative purposes only and does not constitute to any recommendations
to invest in the above-mentioned security/sector/country.
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Wellbeing
Greater awareness and personal
responsibility around healthy living

70%

of the aging process is
determined by lifestyle/
1
behaviour/ environment

“Digital is fueling

how we create the
future of retail
John Donahoe, CEO
and President, NIKE
September 2020

”

83%
increase in
digital sales2

Source: 1Institute for Health Metrics and Evaluation. Leading causes of death worldwide (2016).
2Nike FISCAL 2021 Q1 Earnings. For illustrative purposes only and does not constitute to any recommendations to invest in
the above-mentioned security/sector/country.

9

S M A R T M A N U FA C T U R I N G
Sub-themes

DATA ANALYTICS AND
SOFTWARE

ADVANCED
MANUFACTURING

ADVANCED MATERIALS

AUTOMATION

DOMAIN
EXPERTS

Quality control

Agile production systems

Light weighting

Robotics

Proprietary technology

Kaizen

3-d printing

Nanoengineered materials

Sensors and controls

In house R&D

Smart manufacturing makes more
economic sense now than ever
Factors driving improved ROI*
Tech-enabled production efficiencies
Less waste

Lower energy consumption
Increasing relative cost of human labour
(notably China)

Wider applicability of innovations, with greater
economies of scale
Mitigating pandemic and other supply chain risks,
losses and costs

Robotic costs have fallen in
comparison to labour costs
220

Labour costs
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Source: Economist Intelligence Unit; IMB; Intitut fur Arbeitsmarkt – und Berufsforschung; International Robot Federation;
US Social Security data; McKinsey analysis, as at September 2017
*ROI is return on equity
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ESG
Smart Manufacturing: building a more sustainable world

In Europe, industrial energy
consumption amounts to

In the United States
the industrial sector is
responsible for about

26%

of the total
European usage1.

32%

of the country’s total
energy consumption1.

Potential to accelerate the
rate of adopting energy
efficient technologies
that could reduce energy
consumption in the
industrial sector by up to

32%

by 20252 in the US alone.

Source: 1. sciencedirect.com; US Energy Information Administration, as at September 2019
2. Department of Energy Report, as at June 2015
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D I G I TA L I N F R A S T R U C T U R E
Building a sustainable infrastructure for the digital economy
Digital infrastructure
Telecom towers - Data centres - Fibre optic cable – Networks - Smart meters - Satellites

Utility and energy
infrastructure

Transportation
infrastructure

Social
infrastructure

Electricity and gas
distribution
Water distribution and
treatment
Renewable energy
(wind, solar, etc.)
Power plants
Oil and gas pipelines

Toll roads
Airports,
seaports
Railways/public
transport
Bridges & Tunnels
Tunnels
Rolling stock

Hospitals
Prisons
Schools
Universities
Administrative
buildings
(e.g. police)

Source: Schroders 2020 The above is the opinion of the Global Real Estate Securities Team. No responsibility can be accepted for error of fact or opinion.
For illustrative purposes only and does not constitute to any recommendations to invest in the above-mentioned security/sector/country.
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Datacentres

Small cells

Macro towers

Digital infrastructure
– foundation of the
digital economy

Fibre optic cable

Source: Schroders 2021.
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Sub sea cables

C L I M AT E L E A D E R S
Targeting decarbonisation in line with the Paris Agreement
What problem are companies trying to solve?
Achieving the goals of the Paris agreement requires a massive step change
in the pace of emission reduction globally. Companies will be at the very
forefront of making the necessary emission reductions.

What is going to change within the climate change space?
The focus is shifting from enabling the energy transition to the
decarbonisation that needs to happen in every industry. Climate leaders will
be present right across the global market.

Why is now a good time to invest in this space?

Historically companies have not been rewarded for investing to
decarbonise more rapidly than their peers. As society and policymakers
pivot towards penalising inactivity and rewarding the companies that
support tackling climate change, these investments will change from being
a cost to a competitive advantage.
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Source: Schroders. For illustrative purposes only and should not be viewed as a recommendation to buy or sell.

S U S TA I N A B L E F O O D & W AT E R
The food and water system must undergo three structural changes

1

Higher agricultural
yield and efficiency

A change in global diet
and eating patterns

Agricultural output needs to
increase to feed 10 billion people
by 2050 whilst using less land, and
lowering water intensity.

Health and sustainability
considerations are disrupting
traditional dietary habitats. Meat
substitutes make up only 1% of
the meat market today but could
easily grow tenfold in 10 years1.

Technology as the enabler – as
expansion of cultivated land becomes
limited, technology will be essential to
meet growing demand.

2

There is growing consumer demand
for organic products, with an
emphasis on sustainability of brand.
COVID-19 has only accelerated health
awareness.

A major reduction in
waste and emissions.
On current trajectories agriculture
will use the world’s entire
carbon budget by 2050. The food
and water system is hugely
wasteful, 44% of crops are lost
before consumption.

3

New policies around the world are
starting to focus on reducing GHG
emissions of high carbon intensity
industries like agriculture.

Source: Schroders, WRI, FAO – August 2020. For illustrative purposes only and does not constitute to any recommendations to invest in the above-mentioned security/sector/country.
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The food value chain

Source: Schroders – September 2021.
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GLOBAL ENERGY TRANSITION

Sub-themes
CLEAN ENERGY
GENERATION

ENERGY
STORAGE

ELECTRIC
TRANSPORT
INFRASTRUCTURE

TRANSMISSION AND
DISTRIBUTION

SMART-METERING
AND DEMANDRESPONSE

Rapidly falling renewable
energy costs

Growth in intermittent
power supply

Increased electric vehicle
penetration requires new charging
infrastructure

Increased daily load through
electricity networks

Requirement to improve
energy efficiency

Supportive policy environment

Shifting load demands from electric
vehicle growth

New renewable capacity located
further away
from demand

Need to integrate flexible power
generation and increased load

Growth in electricity demand from
electric vehicles

H E A LT H C A R E I N N O V AT I O N

Sub-themes
ADVANCED THERAPIES

MED TECH

HEALTHCARE SERVICES

DIGITAL
HEALTHCARE

WELLBEING

Gene therapies

Robotics

Patient management

Remote GP services

Preventative treatments

Biosimilars

Novel procedures

Resource allocation

Remote patient monitoring

Lifestyle

GLOBAL DISRUPTION
Sub-themes

01

02

03

Fintech

Environmental

Communications

04

05

06

Digitalisation

Healthcare

New Consumer

07

08

09

E-commerce

Food & Water

Automation

Source: Schroders.
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Important information
Marketing material for professional clients only.
This information is a marketing communication.

Any references to securities, sectors, regions and/or countries are for illustrative purposes only and is not a recommendation to buy and/or sell. The material is not intended to provide, and
should not be relied on for, accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on any views or information in the material when taking
individual investment and/or strategic decisions.
Past Performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors
may not get back the amounts originally invested. Exchange rate changes may cause the value of investments to fall as well as rise.
Schroders has expressed its own views and opinions in this document and these may change. The views and opinions contained herein are those of the individuals to whom they are
attributed and may not necessarily represent views expressed or reflected in other Schroders communications, strategies or funds.
Information herein is believed to be reliable but Schroders does not warrant its completeness or accuracy.
Insofar as liability under relevant laws cannot be excluded, no Schroders entity accepts any liability for any error or omission in this material or for any resulting loss or damage (whether
direct, indirect, consequential or otherwise).
This document may contain “forward-looking” information, such as forecasts or projections. Please note that any such information is not a guarantee of any future performance and there is
no assurance that any forecast or projection will be realised.
Third party data including MSCI data is owned or licensed by the data provider and may not be reproduced or extracted and used for any other purpose without the data provider's consent.
Third party data is provided without any warranties of any kind. The data provider and issuer of the document shall have no liability in connection with the third party data. The terms of the
third party’s specific disclaimers, if any, are set forth in the Important Information section at www.schroders.com.
Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy available at
www.schroders.com/en/privacy-policy/ or on request should you not have access to this webpage. For your security, communications may be recorded or monitored.
For readers in EU: Issued by Schroder Investment Management (Europe) S.A., 5, rue Höhenhof, L-1736 Senningerberg, Luxembourg. Registration No B 37.799.
For readers in UK: Issued by Schroder Investment Management Limited, 1 London Wall Place, London EC2Y 5AU. Registration No. 1893220 England. Authorised and regulated by the
Financial Conduct Authority.
UK003670.
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