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Markets:

Where Are We Currently?

Another bear market bounce or have we found the floor?
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Of the 35 companies in the S&P 500 that have reported earnings to date for 22Q3, 68.6% reported above analyst expectations.
This compares to a long-term average of 66% = POSITIVE

Price to earnings ratio for S&P500 remains in line with long-term average going back to 1995. Ergo, stocks are not “cheap” = NEGATIVE

Yield curve between 3-month and 10-year has now inverted. This measure has happened before every recession = NEGATIVE
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“TINA TURNED"... “TINA IS TOAST”...

TINA = There Is No Alternative (to owning equities because fixed income yielded nothing)

Fixed income yields are starting to look attractive once again vs. equities

U.S. 10 Year Treasury Note

6%

v -0.008

4%

AWA

v

Last Updated: Nov 2, 2022 at 4:22 am.EDT

2%

PREVIOUS CLOSE
0%

4.046% Jan 08 Jan 10 Jan12 Jan 14 lan 186 Jan 18 Jan 20 Jan 22

US Treasury yields haven’t been at >4% since 2007

If central banks pause rate hikes and we hit a recession, could bonds finally play their part in
a defensive strategy?
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JP Morgan forecast core inflation at 5.7% by December coming down to 3.4% by
September 2023.
Why?

* Pandemic distortions starting to abate meaningfully

* Shipping container cost now back to pre pandemic levels

* Shipping backlogs in US have completely cleared

Rate hikes slowing demand which is deflationary, Amazon forecast revenue dropping
significantly in Q4.

THE BIGGEST CALL FOR Q4?
—

S&P500 returned 8% in one month
on the chance of a FED pivot
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POINT TO REMEMBER
Inflation numbers will likely move markets more in Q4 than anything else.



Diversification, Diversification,

Diversification!
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“No one worries about diversification when markets are going up. Only when they
take a turn for the worse does the topic suddenly come back into vogue.”
- Maike Currie, Fidelity Head of Market Content
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Volatility Isn’t Everything:

Some Things Never Change
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Cost continues to be a driving factor

Bear markets don’t justify high active fees

Higher fees can often highlight strategies not delivering on their mandate

New Consumer Duty

Raising the standard of consumer protection

Consumers
equipped to make
effective decisions

o

Products and
services that
give fair value service
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Helpful
customer

Products and
services that are
fit for purpose

Consumer duty deliberately puts more pressure on price competition



Value For Money
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What is value for money in this market?

Performance

Access to information
Depth of offering
Competitive pricing = CHARGES = VALUEFORMONEY
Professional service

Institutional investment managers

Extensive ESG capabilities

+ + + + + + + +

Risk control

What you pay for a service makes a difference to its impact!
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* TAM'’s fund of fund solution for global investors

e 3-year track record

* 0.15% AMC (one of the lowest AMC’s on offer in the market)
* £22 million AUM

e Available in GBP, EUR and USD

The Balanced Approach

* Available on platforms

* Effective single solution for IFA’s with inherited clients

* A cost-effective solution for life bond clients - almost complete eradication of trading costs
* A tax efficient vehicle — no CGT until withdrawn for Spanish residents

* No entry fees or exit penalties
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* The market looks set to remain as volatile as it has been all year.
* The global economy appears to be slowing down, but inflation doesn’t.

* Volatility will oscillate around economic indicators such as unemployment numbers,
wage inflation, everyday goods inflation, consumer sentiment, house prices and
interest rates.

* If news flow from the above indicators surprises on the upside and indicates inflation
slowing faster than many are expecting, we may well have a more positive market.

Markets:
Where Do We Go From Here?

How TAM is positioned

* Defensive investments / alternatives which are suited to protecting investors in times
of stock market volatility.

* Important to think about the rally back from here - what is the asset mix to own to
outperform a rallying market?
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TAM Europe Asset Management AV, SA
Port Adriano | Nivel 1 Local 12 | Urbanizacién El Toro, s/n | 07180 Calvia | Mallorca | Spain
+34 871 183 840 | info@tameurope.com

www.tameurope.com

Copyright © 2022 TAM Europe Asset Management AV, SA (TAM Europe). All Rights Reserved. This document is intended for use by investment
professionals only. The contents of which should not be distributed to, or relied on by retail clients. The investments and services mentioned in
this document will not be suitable for all investors and TAM Europe does not give any guarantee as to the performance or suitability of an
investment for a retail client. Past performance is not necessarily a guide to future returns. The value of investments, and the income from them,
may go down as well as up and may fall below the amount initially invested. The value of investments denominated in foreign currency may fall
as a result of exchange rate movements. This document on its own should not be taken as an offer, solicitation or recommendation to use or
invest in the services and products mentioned inside. Any opinions, expectations and projections within this note are those of TAM Europe, do
not constitute investment advice or guaranteed returns. TAM Europe is regulated by the Comision Nacional del Mercado de Valores (CNMV), No.
295. Registered Office: Port Adriano, Nivel 1, Local 12, Urbanizacion El Toro s/n, 07180 Calvia, Mallorca, Spain.




