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Learning objectives

1. Setting your own AA model:
a) The importance of diversification
b) Strategic asset allocation decisions
c) Inputs into a tactical asset allocation framework

2. Fund selection:
a) Considerations in passive and active fund selection
b) Active management — when to make a change?

3. Constructing investment models:
a)Managing real-world constraints
b) Additional responsibility of portfolio managers

4. Implementation and monitoring:
a) Responsibilities of the investment committee

5. Conclusion:
a) Best practice: Requires resource, time and tools to do this effectively
b) Client service at RBC Brewin Dolphin
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Agenda

1.Investment process design
2.Strategic and tactical asset allocation
3.Investment selection

4. Portfolio construction

5.0ngoing monitoring of portfolios

6.Summary and questions
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A typical investment process

The steps require to build robust portfolios

Actually administering portfolios and
ensuring outcomes meet expectations Implementat

; Strategic

ion and on-

going risk asselt

monitoring allocation
Combing the previous steps with Portfolio Tactical
risk management and experience constructi asset

to invest based on clients' on
objectives and risk appetite

allocation

Choosing the right combination
of active and passive managers

The value of investments can fall and you may get back less than you invested.
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Asset allocation determines the right blend
of investments to generate long-term
returns according to clients’ risk profiles

Making changes to your investment
strategy to take advantage of shifting
market conditions on behalf of clients



The importance of diversification
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The importance of diversification

Long Term Investment Correlations. Time Period: 5/1/2009 to 4/30/2019

Investmant 1 2 3
US. Large Blend -
Foreign Large Blend --
High Yield Bond _-
Corporate Bond -

Intermediate Core Bond 014 030

Intermediate Government  -0.26 014 002

o =~ @ owen = W kR =

Money Market—Taxable 002 003 -0.06

4

1w
o5z [0 [T100T]
I-_]_
Short Gavernment 015 002 013 _-

-0.04

0.10 -

M 1.00to0.80

M 080to 06D

1 060t0040
040t 0.20
0.20t00.00
0.00to0-0.20
—0.20t0-040
-0.40to -0.60

W -060to-0.80

W -080to-1.00

Source: Momingstar Direct,

Source: JP Morgan Asset Management, Morningstar Direct.

Information is provided only as an example and is not a recommendation to pursue a particular strategy.

6 RBC Brewin Dolphin | Modern portfolio construction

5 March, 2023



Setting up an asset allocation model

Strategic decisions

* |Investment universe and benchmark
* Client segmentation plan
* |nvestment time horizon

Building your own
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Outsourced
asset allocation




Differences between strategic and asset allocation

Clients expect their portfolios to be managed in response to market forces

Potential Return WM Equity M Fixed Income WM Cash

Strategic
* Sets long term
direction. \
* Determine key
. . , 90 /10
exposures in clients 80/20 - f,ea,s
ortfolios 70/30 20-25 years
p . 60/ 40 15-20 years
* Usually reviewed )% 10-15 years
annually but evolves 7-10 years
slowly. 40 /60
5-7 years
30/70
3-5years
Target Allocation: Equity 20 f Fixed Income 80
Investment Time Horizon: 3—5years
Portfolio Risk

Source: Blackrock
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Differences between strategic and asset allocation

Clients expect their portfolios to be managed in response to market forces

Tactical
* Adjust clients’ investments Across Within
according to strategist’s view Asset Classes Asset Classes

of investment opportunities
and risks.

A Bonds
(Country)

(Sector)

* Relatively minor adjustments

to investment risk. Bonds

Equities
Equities
(Country)
(Sector)

* Reviewed more regularly.

* The decision to rebalance or
not could be considered
tactical allocation!

Cash

Cash

(Currency)

Source: Blackrock
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Example

Tactical Allocation Framework

Macro-economic
inputs

Analytical Relative
mmm |\ arket forecast ->
framework

positioning

Financial
market inputs

10 RBC Brewin Dolphin | Modern portfolio construction 5 March, 2023



T T N T T T Ty N TN T rTr T

Investment selection

25,000+
INITIAL FUND POSSIBILITIES

Goal: Select appropriate investment strategies

* Risk and return  * Diversification
* Asset class * Fees
* Geography ¢ Complexity

Goal: Add value through active or passive management

* Do passive funds effectively represent the
target market segment?

* Do active managers have a research advantage?

¢ Are active fund fees reasonable?

FUND ANALYSIS Goal: Identify best-in-class funds

FIT REVIEW Goal: Curate a fund lineup to meet client objectives

* Review fund risk and return history
* Conduct fund manager interviews
* Analyze fund future prospects

* |dentify red flags

¢ Compare fund strategies to participant goals
* Minimize asset class overlap and gaps
* Maximize investment strategy diversification

InrSHRTSHRSS Rebrsine Rt aeaR Bie and is not a recommendation to

CONTINUQUS pursue a particular strategy.
PROCESS REVIEW

.............. & SELECT FUNDS

Source: Fischer Investments
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The spectrum of responsible investing

Focus on impactful

Investments that create companies where soclal
value from sustainable or environmental need
activities and positive creates commercial Investing to generate
ESG criteria growth opportunity an Intentional,
measurable Impact,
Exclusion of with potential
investments based on financlal trade off
specific sectors

STAINABLE THEMATIC No financial

STMENT INVESTMENT PRl
G taotors. [t ccarvation)
CAL/ reservation
Einas ETHICAL INVESTMENT P
investment

selection process

E
INTEGRATION

AIMING FOR COMPETITIVE FINANCIAL RETURNS

STEWARDSHIP & ENGAGEMENT

12 RBC Brewin Dolphin | Modern portfolio construction 5 March, 2023



Investment selection — passive example

UK gilts is a relatively simple asset class with limited choice

Fund / ETF Fee Notes YTD performance®
Vanguard UK Govt Bond Index 12bp Float Adj, offshore -21.2%
iShares UK All Stocks Index 11bp -18.7%
Fidelity UK Gilt Index 10bp -18.6%
L&G All Stocks Gilt Index 15bp -18.3%
iIShares UK Gilts | IGLT 7bp offshore -18.6%
Vanguard UK Gilt | VGOV 7bp Float Adj, offshore -21.1%
SPDR UK Gilt | GLTY 15bp offshare -19.6%
Invesco UK Gilts | GLTA 6bp offshore -19.6%
Lyxor Core UK Gov Bond | GILS 5bp offshare -18.6%

*Source Morningstar, 1 January 2022 — 31 August 2022
The value of investments, and any income from them, can fall and you may get back less than you invested.
Information is provided only as an example and is not a recommendation to pursue a particular strategy.
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Investment selection — active example

UK equities

Investment
strategy
review

Competitive Terms and
landscape conditions of

review Performance offering
analysis

Market
conditions and

sustainability « Attribution

* Benchmarking
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Why does an outperforming fund start to underperform?

eLuck (investment philosophy/process is not
repeatable).

*Qut-grown strategy capacity.
*Style drift.

*People/culture loss.
eUnfavourable market conditions.
*Poor risk management.

*Erosion of competitive edge.

" Retain ™ Review ™ Divest

22222222222



Portfolio construction

Taking the theory and creating portfolios that can be traded

* Asset allocation models
 Tactical tilts
* Fund selections

Output:

* Risk profiling

* Operational limitations
* Investment nuances

* Trading frictions

constructed

portfolios
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Other considerations

 Risk management
* Automation
* Review/challenge
 Cost saving

 Attribution and client
communication




Implementation and monitoring

Set up a committee or
group to oversee process
and assess outcomes

Ensure
regulatory
compliance

Review
objectives
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Investment
committee

5 March, 2023

Monitor
performance

Manage
third parties




Learning objectives

1. Setting your own AA model:
a) The importance of diversification
b) Strategic asset allocation decisions
c)Inputs into a tactical asset allocation framework

2. Fund selection:
a) Considerations in passive and active fund selection
b) Active management — when to make a change?

3. Constructing investment models:
a)Managing real-world constraints
b) Additional responsibility of portfolio managers

4. Implementation and monitoring:
a) Responsibilities of the investment committee

5. Conclusion:
a) Best practice: Requires resource, time and tools to do this effectively
b) Client service at RBC Brewin Dolphin
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A trusted business — who we are...

©

€67bnt 33 offices

assets under throughout the UK,
management Jersey & Ireland

A

I>2

hxd

8.8/10

Private client satisfaction*

475

qualified advisers
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Founded in 1762, RBC Brewin Dolphin have
grown to become one of Ireland and UK’s
leading wealth managers by continually
meeting the high expectations of our clients
and helping them achieve financial security
and wellbeing.

Our clients are often ambitious people. They
have high aspirations for themselves, for their
families and for their futures.

We provide highly personalised financial
advice and investments supporting a broad
range of clients with four crucial aims: growing
their money, preparing for retirement,
preserving their lifestyle and passing on their
wealth.

Over the years we have guided clients
through all market cycles. It has taught us the
importance of maintaining a long-term
perspective and seeing beyond short-term
fluctuations.



Centralised investment engine

Well resourced, experienced and diverse:

of relevant industry experience.

Davina Rich, CFA

Head of Research

Marina Chernyshova*
Head of Research Governance

Michael Paul*, CFA
Head of Equity Funds Research

Amy Kennedy*, CFA
Analyst Analyst

Lara Norris
Research Assistant

Marcus Stuart-Smith
Associate Analyst

Shakhista Mukhamedova, CFA
Head of FI & Alternatives

Ayo Afolabi
Fl Analyst

Oliver King
Alternatives Analyst

20 RBC Brewin Dolphin | Modern portfolio construction

Anna Haugaard*, CFA

Anastasia Karananou
Stewardship Manager

Gill Abid
Team Assistant

James Box

Head of Equity Research

Nik Stanojevic*, CFA
Senior Analyst

Jeremy Galopin*, CFA
Senior Analyst

Sam Douglass, CFA
Analyst

Joe Fentem, CFA
Analyst

Harrison Bone, CFA
Associate Analyst

Nicla Di Palma*, CFA, CAIA
Senior Analyst

Nishad Subramaniam, CFA, CA
Senior Analyst

Alexander Moore, CFA
Senior Analyst

Christina Lewis, CFA
Associate Analyst

5 March, 2023

31 investment professionals averaging over 11 years

Guy Foster, CFA

Chief Strategist

Janet Mui*, CFA
Head of Market Analysis

Paul Danis, CFA
Head of Asset Allocation

Darryl Tong
Quantitative Strategist

David Hood*, CFA
Head of CIS

Berron Parker
Portfolio Analyst and Developer

Wendy Man*, CFA
Portfolio Analyst

Tom Buffham*, CFA
Portfolio Analyst

Jack Collini, CFA
Portfolio Analyst

Diego Daprile
Assistant Portfolio Analyst

* ESG CFA qualification



RBC Brewin Dolphin investment architecture

In partnership
with you
we provide

*Services
available on
portfolios of 300k
Euro equivalent
and up

RBC
Brewin Dolphin
Ireland

Direct
Discretionary

Services — EURO,

GBP, USD
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RBC
Brewin Dolphin
Ireland

Life Wraps / OSB
Discretionary
Services — EURO,
GBP, USD




The client journey

Adapted to fit your business

*Who we are *Account
«How we can opening forms

Initial help *Adviser *Monthly Fully up™. <In person or
discussion *Risk Meeting charges Welcome valuations and written
with mandate with [FA '« Transfers letter to to IFA admin running (depending on
IM/BDM RIS and client /" . Cash IFA *3/6 months ' letterto / your
team portfolio « SIPP provider accelerated IFA preference)
charges *MyBrewin *Valuations
* Performance
* Market
m backdrop
" *Client *Review *Values *100%
Initial objective Account '\ proposals « Objectives Updates ) invested
p:gr;gzal *Investment 0%?)2'29 * Answer «Risk profile re\e/‘vr;(:ds « Reconfirm
aims questions values
* Tax position *Present *Income
*Income partnership flowing
required
*Risk

The value of investments, and any income from them, can fall and you may get back less than you invested.
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In summary

Fair and transparent

v Q 000
(] % Y. i

* We want to understand * Our proposition is designed * Our bespoke DFM service — * Expert team to support you,
you and your clients' for IFA clients & focuses on puts the client’s individual needs your team and your clients.
needs to develop a true improving client outcomes. first.

partnership.

For further information on how we can help you and your clients, including fees and charges, please contact your local
Business Development Manager / Investment Manager for more details.

23 RBC Brewin Dolphin | Modern portfolio construction 5 March, 2023



Risk warnings

Disclaimer

RBC Brewin Dolphin Wealth Management Limited trading as RBC Brewin Dolphin is regulated by the Central Bank of Ireland. For UK clients only: RBEC Brewin Dolphin is deemed authorised and regulated by the Financial Conduct Authority. The
nature and extent of consumer protections may differ from those for firms based in the UK. Details of the Financial Services Contracts Regime, which allows EEA-based firms to operate in the UK for a limited period to carry on activities which are
necessary for the performance of pre-existing contracts, are available on the Financial Conduct Authority’s website. Registered office: 3 Richview Office Park, Clonskeagh, Dublin 14. Registered in Dublin, Ireland No. 235126

This publication should be regarded as being for information only and should not be considered as an offer or solicitation to sell, buy or subscribe to any financial instruments, securities or any denivative instrument, or any other rights pertaining
thereto (together, ‘investments’). This publication is classified as a ‘marketing communication’ in accordance with the European Union (Markets in Financial Instruments) Regulations 2017. This means that (a) it has not been prepared in
accordance with the legal requirements designed to promote the independence of investment research and (b) it is not subject to any prohibition on dealing ahead of the dissemination of investment research. RBC Brewin Dolphin does not
express any opinion as to the present or future value or price of any investments referred to in this publication. This publication may not be reproduced without the consent of RBC Brewin Dolphin.

The information contained in this publication has been compiled from sources believed to be reliable, but, neither RBC Brewin Dolphin, nor any of its directors, officers, or employees accept liability for any loss arising from the use hereof or makes
any representations as to its accuracy and completeness. The information contained in this publication is valid as at the date of this publication. This information is subject to change without notice, its accuracy is not guaranteed, it may be
incomplete or condensed and it may not contain all material information concerning the matters discussed herein.

This publication does not constitute investment advice and has been prepared without regard to individual financial circumstances, objectives or particular needs of recipients. Readers should seek their own financial, tax, legal, regulatory and
other advice regarding the appropriateness or otherwise of investing in any investments or pursuing any investment strategies.

An investment in any of the investments discussed in this publication may result in some or all of the money invested being lost. Past performance is not a reliable guide to future performance. To the extent that this publication is deemed to
contain any forecasts as to the performance of any investments, the reader is warned that forecasts are not a reliable indicator of future performance. The value of any investments can fall as well as rise. Foreign currency denominated
investments are subject to fluctuations in exchange rates that may have a positive or adverse effect on the value, price or income of such investments. Certain transactions, including those involving futures, options and other derivative
instruments, can give rise to substantial risk and are not suitable for all investors.

RBC Brewin Dolphin (or its directors, officers or employees) may to the extent permitted by law, own or have a position in the investments (including derivative instruments or any other rights pertaining thereto) of any issuer or related company
referred to herein, and may add to or dispose of any such position or may make a market or act as a principal in any transaction in such investments or financial transactions.

RBC Brewin Dolphin's conflicts of interest policy is available at https:/www brewin.ie/conflicts-policy-summary.

Waming: The value of your investment may go down as well as up. You may get back less than you invest.

Waming: Past performance is not a reliable guide to future performance.

Waming: If you invest in this product you may lose some or all of the money you invest.

Waming: This product/service may be affected by changes in currency exchange rates.

Waming: The income you get from this investment may go down as well as up.
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Brewin
Dolphin

RBC

®

Thank you for
listening!



Brewin
Dolphin

RBC

®

12 Smithfield Street, London, EC1A 9BD
T: 020 3201 3900
brewin.co.uk

RBC Brewin Dolphin is a trading name of Brewin Dolphin Limited. Brewin Dolphin Limited is authorised and regulated by the Financial Conduct Authority (Financial Services Register reference number

124444) and regulated in Jersey by the Financial Services Commission. Registered Office; 12 Smithfield Street, London, EC1A 9BD. Registered in England and Wales company number: 2135876.
VAT number: GB 690 8994 69


http://www.brewin.co.uk/
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