IDENTITY CRISIS

What does sustainable investing ACTUALLY mean?




AREAS OF
FOCUS

Does the regulatory direction of travel serve the
needs of sustainability?

What is going on in the ‘real world’?

How are Affinity helping investors access the
sustainable space?



WHAT IS A
SUSTAINABLE INVESTMENT?

Confused? You will be...

KS‘ustainab/e investment supports t& / Sustainable investments are defined (h

expansion of an economy’s productive investments in an economic activity that
capacity while promoting contribute to an environmental or social
decarbonisation and preserving our objective, provided that such investments
planet’s natural assets, driving job do not significantly harm (DNSH) any other
creation and skills development, and environmental or social objectives and that
ensuring equal opportunities for all. the investee companies follow good
governance practices.
OECD
\ / \EU Taxonomy, SFDR /
(

Sustainable investing balances traditional investing with
environmental, social, and governance-related (ESG)
insights to improve long-term outcomes.

\_ CFA Institute )
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REGULATORY
OVERSTEP?

AAAAAAAAAAAAA



REGULATORY
OVERSTEP?

ESMA Guidelines on Fund Names

Funds using sustainable terms
must commit to invest
meaningfully (undefined) in
sustainable investments
(undefined).
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Source: KPMG
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WHAT IS
SUSTAINABLE FINANCE?

Why is this so important?

AAAAAAAAAAAAA



PRIVATE SECTOR
LEADERSHIP

BMW - capacity to recycle 10,000 cars a year

How our vehicles are shaping the recycling of tomorrow (bmwgroup.com)

Source: McKinsey & Company
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https://www.bmwgroup.com/en/news/general/2024/recycling.html

PRIVATE SECTOR
LEADERSHIP

Green premiums for Eco Products

Low-Carbon Concrete | ECOPact | Holcim

Source: McKinsey & Company

AAAAAAAAAAAAA


https://www.holcim.com/what-we-do/our-building-solutions/ready-mix-concrete/ecopact#holcim-section-7

PRIVATE SECTOR
LEADERSHIP

Al meets agriculture for a
sustainable outcome






THE ENERGY
TRANSITION
CONTINUES

The electrification of
everything



SUSTAINABLE INVESTING

Energy transition - there is no transition without transmission

Source: Polar Capital
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SUSTAINABLE INVESTING

Energy transition - there is no transition without transmission

Source: Electron Capital Partners LLC
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THE ENERGY TRANSITION
CONTINUES

The electrification of everything

Power

The power system is at the heart of the energy transition. Abating carbon
emissions in the large energy-consuming sectors of mobility, industry, and
buildings requires an electrified world.

Source: McKinsey & Company
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THE ENERGY TRANSITION
CONTINUES

The demand for critical materials

Merges with Alkem
to form...

October
2020
Acquired
by...

October 2024
Received bid to be
acquired by...

( Nemaska

Lithium

To be continued...?!

aflinity



THE ENERGY TRANSITION
CONTINUES

Rio Tinto — why buy lithium assets now?

Source: Baker Steel Capital Managers LLP
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EFFICIENCY
VERSUS
SCARCITY

...or Tools versus Jewels



NOT JUST FOR SUSTAINABLE

K2 Electron held in our Responsible mandates
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OUR MANAGED STRATEGIES

Responsible Income

Responsible Real Return

Responsible Growth

Currency

GBP / USD

GBP / EUR

GBP

Objective

Income with capital
preservation

Balance between income
and growth

Growth

Target outcome

Cash plus 1% to 3%

CPI plus 1% to 3%

CPI plus 2% to 4%

Volatility range

4% to 8%

8% to 13%

12% to 17%

Time horizon

3 to 5 years

5 to 7 years

7 years plus

Max drawdown

-8%

-15%

-25%

Sustainable Balanced

Sustainable Growth

Currency

GBP / USD / EUR

GBP / USD / EUR

Objective

Risk-adjusted returns and
positive impact

Growth with impact

Target outcome

CPI plus 1% to 3%

CPI plus 2% to 4%

Volatility range

8% to 13%

14%0 to 18%

Time horizon

5 to 7 years

10 years plus

Max drawdown

-17%

-30%

aflinity
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ACCESSING OUR
EXPERTISE

Affinity Sustainable Growth Fund Irish UCITS
(minimum investment £100)

Managed Portfolio Service (MPS); through
investment platforms, via International IFA
partners (minimums will vary)

Segregated portfolio (minimum investment
£500Kk)



RESPONSIBLE STRATEGY
PERFORMANCE

3 years shown versus peer indices (Asset Risk Consultants)
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B § - Affinity Platform Responsible Growth Model 05/08/2024 TR in GB [T.32%]
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RESPONSIBLE STRATEGY
PERFORMANCE

5 years shown versus peer indices (Asset Risk Consultants)
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B A - Affinity Platform Responsible Growth Model 05/08/2024 TR in GB [31.60%]
B B - Afiinity Platform Responsible Real Return Model 16/09/2024 TR in GB [25.11%]
B - ARC Sterling Steady Growth PCI TR in GB [21.80%]
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SUSTAINABLE INVESTING

What do sustainable themes need for new upside?

Key challenges in 2023-24.: Key opportunities from here:
Narrow market rally - ‘'mega tech’ Rally broadens out and/or market
and ‘Al plays’ accounting for the large recognises tech/Al theme depends
majority of gains on renewables & electrification
‘Higher for longer’ rates outlook Interest rate cuts should be a
tough for longer duration assets tailwind for key sustainable themes
Pressure on earnings, valuations have Earnings stabilising, valuations now
de-rated in response attractive
Political wavering, weakening Negative sentiment already ‘in the
sentiment == outflows price’, crowding is elsewhere

AAAAAAAAAAAAA



Ben Stott
E: benstott@affinitypw.com
T: +44 1534 828483
M: +44 7797 727705

Russell Waite
E: russellwaite@affinitypw.com
T: +44 1534 828482
M: +44 7797 741093

Affinity Private Wealth is a trading name for APW Investors Limited and Affinity Trust Limited, which are
both regulated by the Jersey Financial Services Commission. Registered office 27 Esplanade, St Helier,
Jersey, JE4 9XJ.

This document is for discussion purposes only and is not an advertisement and does not constitute an
offer to sell or a solicitation of an offer to buy shares in any fund. This document has been provided to you
in a private and confidential manner and may not be reproduced or disseminated to third parties without
prior written consent.

This document concerns certain investment strategies and does not purport to disclose details about any
particular existing investments. This document is accordingly provided for informational purposes only and
does not constitute investment advice. This document does not give exhaustive details about the parties,
structures or investment processes. The information herein is not intended to provide, and should not be
relied upon for, accounting, legal or tax advice or investment recommendations. Please consult
independent tax, legal, accounting or other advisors in the course of assessing any strategies mentioned
in this document.

Risk Warnings: Affinity Private Wealth does not guarantee the performance of any investments. The
price of investments may go up or down and the investor may not get back the amount invested. Your
income is not fixed and may fluctuate. Past performance is not a reliable indicator of future results. The
value of the investment involving exposure to foreign currencies can be affected by exchange rate
movements. We remind you that the levels and bases of, and reliefs from, taxation can change.

27 Esplanade, St Helier, Jersey, JE4 9XJ
www.affinitypw.com

DURRELL

FIND OUT MORE ABOUT
OUR FUND HERE




OUR SUSTAINABLE THEMES

Founded on the 17 UN SDGs

® =

clean energy education future mobility health and wellbeing

@

natural capital reduced inequality resource efficiency sustainable infrastructure
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SUSTAINABLE INVESTING

Energy transition — valuation opportunity

U U

Source: Guinness Global Investors
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SUSTAINABLE INVESTING

The evolving energy mix

Source: IEA, Polar Capital
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