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Breaking the Binary:

A Smarter Take on Active vs Passive



Who’s TAM
Europe?

* Directly regulated by the
CNMV since 2020.

* Based in Alicante &
Mallorca.

* Helping clients of IFAs
for the last 20 years.
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availability bias

s our memory "\
too short? relevant and

accurate

recent and
memorable

* 90% of active asset
managers in public
markets underperform
their benchmark over a
ten-year period.

‘rules of
thumb’

informed
decisions
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The investment theory

e Information

Benchmark S
Quality o Liquidity

4 R EUROPE
t ar T]Yy ASSET
MANAGEMENT



Concentration
matters

Concentrated rallies:
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Broad rallies:
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What’s the alternative?
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The market has evolved

Factor Tilting. Overweightin Smart Beta Strategies. Rules
g g g o based index tracking strategy

certain factors e.g. value, e .
») g O to capture specific risk premia

momentum, quality e.g. volatility

Optimised Indexing. Slightly Fundamental Weighting.

Id adjusting index holdings using ‘ Overweighting securities
quantitative models to Al based on fundamental
improve risk-adjusted returns research.
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Performance (%)
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What ‘enhanced’ funds look like
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Performance (%)

What ‘enhanced’ funds look like

2024
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An ‘enhanced’ portfolio strategy

Strategy Composition

Alternative Assets

Enhanced Indexing

Multi-Factor Indexing Enhanced Products /\7|
St=

Aiming to modestly outperform a

traditional index u
Active Management @{ﬂ-’] .

Active oversight making tactical
adjustments suited for the market
landscape

Market-Cap Weighted
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Enhanced passive is a hybrid solution that
blends active and passive

Cost effective—available for less than
0.35%, including OCF

Summary

Accessible—can be implemented across
platforms and bond wrappers in euro (€),
sterling (£) and dollar ($)

Long-term focus—-clients should expect
lower transaction costs
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TAM Europe Asset Management
+34 871 038 181 | info@tameurope.com
Port Adriano, Nivel 1, Local 12 | Urbanizacion El Toro s/n | 07180 Calvia

Mallorca | Spain

www.tameurope.com

This document has been prepared by TAM Europe Asset Management A.V., S.A.U. It is intended for investment professionals, and its content must not be
relied upon by retail clients. If a retail client receives this document, they should seek advice from their Independent Financial Adviser (IFA) before making any
investment decisions. This document is not intended as an offer, solicitation, or recommendation to use or invest in any of the services or products
mentioned. The investments and services referred to may not be suitable for all investors, and TAM does not guarantee the performance or suitability of any
investment for retail clients. Past performance is not a guide for future returns. The value of investments and the income from them, can go down as well as
up and may fall below the amount initially invested. TAM Europe Asset Management A.V., S.A.U. is authorised and regulated by the Comision Nacional del
Mercado de Valores (CNMV), No. 295. Registered office: Port Adriano, Nivel 1, Local 12, Urbanizacién El Toro s/n, 07180 Calvia, Mallorca, Spain.
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